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HIGHLIGHTS 


1967. 1966 


Sales: tee eee OR OES eRe $23,673,841. $19,068,601. 
Net Operating Income................ 1,118,113. TTT Ode 
Net Income sou Aewueyaen ety See 509,838. 387,252. 
Earnings pet Share .............. ee Delp 125s 
Di videnidie! P ath rete tare act ce cterete lets hetariers AS .40 

Working Capitals... aes.) ee ens eee 3,501,920. 2,747,481. 
Working) Capital Ratio. 2-%.<.ase5- 2.75 tol 2.37 tol 

Long Term Debt. 2.22 062043%.ce0 cesses 1,419,500. 885,250. 


Retained Bamings.0-..-5 seas sts oe 2.537, 014s 2,130,873. 


Scott-LaSalle Ltd. 


ET SES FILIALES 


A NOS ACTIONNAIRES: 


C’est avec plaisir que nous vous soumettons l’état consolidé (non soumis aux vérifica- 
teurs) des revenus de votre Compagnie pour la période de six mois se terminant le 31 
juillet 1967 ainsi qu’un état comparatif pour la méme période en 1966. 


Les ventes et bénéfices ont atteint un niveau record et tout indique que cette marche 
des affaires se continuera d’ici la fin de l’année. 

Vous noterez que les ventes ont accusé une augmentation de 23.5% et les bénéfices § S Ll d. 
nets une augmentation de 32 42% comparativement a l’an dernier. Les bénéfices par action cott- ADA e t e 
ont augmenté de 31.31% quoique nous comptions 1,975 actions emises de plus que l’an 
dernier. 

Comme les ventes et béenéfices sont généralement beawcéup plus élevés au cours du 


dernier semestre il est donc facile de prévoir que les résulf 
plus satisfaisants. 


‘GEORGE He SCO 
ETAT CONSOLIDE DES REVENUS” 


Pour la période de six mois se terminant le 31 juillet 1967 (non audité) 


1967 
13,034,844 1966 


WIRE Se oe ae Ae, gk nc mu Ue 9,749,013 10,554,914 
Geum DES VENTES ¢ 8 oc - Gites arta 2 ey ons eal 8,061,148 
REY ENUsDRU/ peer ek od cart A OL ela 2,493,766 
BRATS. DEXPLOITATION «.. 5 vst aac. cns ones 384,114 2,222,309 . 


fF 


AUTRES REVENUS 139,062 271,457 
ESCO CSM (nth Sey ee crctiny-w Sel es ate hea 5,490 106,595 
tepeLcae ee. Uae Ne oa hoc ul wre Bag) so a ee 140,099 150 
WOU OES cree bee Puce ome ciate hice Geno Melman! TORS, are a 668,765 121255 


499,457 

INTERETS PAYES 45,342 
Bette atone tenne. sen. sae et tees 6,070 39,073 
UC Ge Wt Ee vate. espe eh ita sc debintes eens we 617,353 18,279 
310,000 442,105 
IMP OTS SUR LE REVENU 3 1% 2 58g set we Barn 307,353 210,000 


REVENU NET POUR SIX MOIS Sin donee rege 1.30 232,105 


Be EWM RACTION 2.205 ae We Se 99¢ ETAT INTERIMAIRE 
28 aotit 1967 | le 31 juillet 1967 
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Report of the Directors 


Challenge and achievement aptly describes 1966 for 
Scott-LaSalle Ltd. and its subsidiaries. 


On behalf of our Directors, I am pleased to report that 
we have met the stress and strain of nation wide tight 
money, increased labour costs, rising prices of raw ma- 
terials plus considerably stiffer competition and com- 
pleted the most successful year in all respects, in our 
history. 


SALES 

Our manufacturing divisions, as well as retail, showed 
attractive improvements. Sales of manufactured lines 
exceeded 1966 by 9.95% and retail sales were enhan- 
ced by 31.2%. Combined sales totalled $23,673,841. 
an increase of $4,605,240. over last year, equal to 
24.15%. 


EARNINGS & DIVIDENDS 

In the year under review, the Company realized ear- 
nings after providing full depreciation but before in- 
come taxes of $1,119,913. these were 43.65% greater 
than the previous total of $779,592. Earnings per share, 
after provision for income tax, were $2.16 on 235,550 
shares. This compares with $1.71 for 1966 on 226,515 
shares and your Directors have therefore voted to in- 
crease the regular quarterly dividend by 50%, from 10¢ 
to 15¢per share, thus putting it on a 60¢ annual basis. 


ASSETS AND LIABILITIES 

In order to finance current and also provide for con- 
templated expansion, your Company borrowed $600,000. 
in April of this past year, by means of a privately pla- 
ced issue of 644% series ‘‘B’’ debenture. This has pro- 
ven to be quite sufficient to meet requirements. Work- 
ing capital was $3,501,920. an increase of $754,439. 
over 1966. The ratio of current assets to current lie 
bilities is 2.75 to 1 compared to 2.31 to lin 1966. 


EXPANSION PAST & FUTURE 


During 1966, 4 new LaSalle Factories Stores were ope- 
ned in the following locations, all.in the Province of 
Quebec. 


Hull March 17 

St. Vincent de Paul August 25 

Boucherville October 6 
~ St. Luc October 6 


Sales volume has reached anticipated levels. A mo- 
dern, attractive store was recently opened in St. Jero- 
me, P.Q. and it too is producing satisfactory volume. 
The same aggressive expansion policy will continue. 


George H. SCOTT 
PRESIDENT 


A new division has been formed for the purpose of in- 
creasing our manufactured lines. It is comprised of a 
chain of 7 retail stores operating under the style Ben 
Berke Ltd. Six of the stores are in the Province of 
Quebec, the other in Ontario. The chain retails made 
to measure suits at one price only for $55. The con- 
sumer can also purchase a tuxedo or sport jacket and 
trouser at the same price. Such values have never been 
offered to the public before and its operations will 
only be worthwhile if unusually high volume exists. 
This volume has been reached andif maintained, new 
outlets will be added. 


Another feature of our year’s operations has been an 
increased production in our uniform division. Sales for 
the year were increased by 21.8% and we believe this 
increase will continue in the current year. 


During the year we added 18,500 square feet to our 
premises to provide adequate and necessary space for 
our purchasing and administration offices. The vacated 
area by these two departments has permitted us to add 
productive and valuable space to our retail outlet in 
Longueuil. 


RECOGNITION 

Trained and dedicated people remain the single, most 
important key to progress. We are fortunate that our 
people —— dealers, staff and suppliers —— have united 
to work effectively and diligently in pursuit of consu- 
mer acceptance. It is with deep appreciation that we 
recognize the success of their combined effort in 
making this another record year. 


On behalf of The Board of Directors 
Montreal, May 8th, 1967 


President. 


Secott-LaSalle Ltd. 


DIRECTORS 


EXECUTIVE 


M. CORBEIL President, Tetrault Shoe Ltd. 

D.B. FICKETT Secretary, Scott-LaSalle Ltd, 

C. GAVSIE, Q.C. Cate, Ogilvy, Bishop, Cope, Porteous & Hansard 
E. HAZAN President, LaSalle Factories Ltd. 

I.A. MARTIN Vice-President, Royal Securities Corp. Ltd. 
G.H. SCOTT President, Scott-LaSalle Ltd. 

J. SCOTT Vice-President, Scott-LaSalle Ltd. 

M. SCOTT Secretary-Treasurer, Ben Berke Ltd. 

N. SCOTT Treasurer, Scott-LaSalle Ltd. 

P.H. SILVERMAN Sales Manager, Scott-LaSalle Ltd. 

OFFICERS 

Gas SCOTT asicicoraca le exert ovancel weer treeale eratotsarctolemenstentye trotsken boner ter tera tocene President 
Je SCOTT 2 aikicrcta serscors ate cletels ererstenstetetale taverle lor aietere eter eheketeronspetrenecote Vice-President 
Ne SCODLT so .cis cvanedl ob charatarslanereefeeteleloyanghalevetehavenate sfeiaietecenere Peraleeoneteiers Treasurer 
DiBs {PICKETT oy stat syace'e oles vim a oterait ote 4 nyal <e'e Cae a eeelehiat sees etre ee eee Secretary 


FISCAL AGENTS AND REGISTRAR 


TRANSFER AGENT Siviicceieverete coos oterevere cles) arateteliane ss rcnersiaeetens Royal Trust Company 
BANE E RS ve o:s:cre a euecajevereYeliener epic sceenstace vein te skeueveretenetatsleremterenarererene Bank of Montreal 


STOCK EXCHANGE 


AUDITORS 


Chita, wictenetetole totais tetatene of kdl cca ence cacatcoteha ate iictoseh cre eke ee reiar ene eile rie siforsbonscsuiate etere ise ONEPOaT 


oa gieasdloshalte edudnocotar eve tetas teller estore eran eine feke oPepeter ceenstons| otayepe tere. © McDonald, Currie & Co. 


SUBSIDIARY COMPANIES 


EXECUTIVE 


LaSALLE FACTORIES LTD. 

SCOTT PHILLIPS SQUARE CORP. 
SAMUEL M. OGULNIK LTD. 

BEN BERKE LTD. 

BOND CLOTHES SHOPS LTD. (franchises) 


OFFICES AND FACTORY 
210 ST. JEAN — LONGUEUIL, P.Q. 


ANNUAL MEETING 


HEAD OFFICE — LONGUEUIL, P.Q. 
MAY 25, 1967 


MCDONALD, CURRIE & CO. 


CHARTERED ACCOUNTANTS 
TELEPHONE 875-5140 


INTERNATIONAL FIRM 630 DORCHESTER BOULEVARD WEST 


COOPERS & LYBRAND MONTREAL 2,CANADA 


April 20, 1967 
AUDITORS' REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet 
of Scott-LaSalle Ltd. and subsidiary companies as at January 
31, 1967 and the consolidated statements of earnings, retained 
earnings and source and use of funds for the year ended on that 
date. Our examination included a general review of the 
accounting procedures and such tests of the accounting records 
and other supporting evidence as we considered necessary in 
the circumstances. 

In our opinion, the accompanying consolidated 
balance sheet and consolidated statements of earnings, 
retained earnings and source and use of funds, when read in 
conjunction with the notes thereto, present fairly the consolidated 
financial position of the companies as at January 31, 1967 and 
the consolidated results of their operations for the year ended on 
that date, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year. 


CHARTERED ACCOUNTANTS 


Scott-LaSalle Ltd. and Subsidiary Companies 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED JANUARY 31, 1967 


SALES AND OTHER REVENUE 


COSTS AND EXPENSES 
Cost of sales and operating expenses 
Depreciation of fixed assets 
Amortization of leasehold improvements 
Directors’ fees 


Directors’ salaries 
Interest on funded debt 


OPERATING INCOME 


OTHER INCOME 
Income from marketable investments 
Consideration received on disposition 
of rights under a lease 


PROVISION FOR INCOME TAXES 


NET EARNINGS FOR THE YEAR 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED JANUARY 31, 1967 


BALANCE — BEGINNING OF YEAR 


Net earnings for the year 


Dividends paid 
BALANCE — END OF YEAR 


1967 
$ 


23,673,841 


22,179,524 
134,020 
40,002 
1,500 


132, 200% 


83,482 
22,570,728 


1,103,113 


1,800 
15,000 
25119915 
610,075 


509,838 


1967 
$ 


2, 130,873 
509,838 


2,640,711 
103,497 


2,537,214 


1966 
$ 


19,068,601 


al 


17,972,976 
98,808 
33,205 

1,000 
129,849 
54,971 


18,290,809 


TTL o2 


1,800 


VilgePoe B 
392,340 


387,252 


1966 
$ 


1,833,035 
387 ,252 


2,220,287 
89,414 


2,130,873 


Scott-LaSalle Ltd. and Subsidiary Companies 


St. Luc 


QUEBEC 


Dorval 

Douville 
Drummondville South 
Granby 

St. Hyacinthe 

St. Vincent de Paul 


QUEBEC 
Cote St. Luc 


Drummondville 
Granby 
Grand’Mere 
Lachine 
Longueuil 
Montreal 

Craig W. 

Mount Royal E. 

Notre Dame W. 

Rosemount 
Dollard des Ormeaux 
St. Eustache 


Hull (2) 
Lachine 
Lachute 
Pierrefonds 


Three Rivers 
Boucherville 


Boucherville 


St. Luc 


St. Jerome (1967) 


MONTREAL 


Iberville St. 
Notre Dame West 


BOND CLOTHES SHOPS 


St. Jerome 
St. Laurent 
Three Rivers 
Valleyfield 
Ville Emard 
Ste. Foy 


NEW BRUNSWICK 
Saint John 


MANITOBA 
Winnipeg 


SASKATCHEWAN 
Regina 
Saskatoon 


Mountain Street 


ALBERTA 
Calgary 


ONTARIO 
Guelph 
Hamilton 
Islington 
Kirkland Lake 
Kitchener 
London 

Dundas E. (2) 
New Toronto 
Oshawa 


LaSALLE FACTORIES FAMILY DISCOUNT CENTRES 


St. Lawrence Blvd. 
Longueuil 


ONTARIO 


Bell’s Corners 
Hawkesbury 


Peterborough 

Port Credit 

Scarboro 

St. Catharines 

Toronto 

‘ Bloor W. 
Dufferin 
Dundas W. 


Eglinton W. 
Overlea Bl. 
Welland 
Windsor 
Weston 


BEN BERKE LTD. 


QUEBEC 
Hull 
Granby 
Montreal 
Phillips Square 


Mountain St. 

Verdun 

St. Hubert St. (1967) 
ONTARIO 
Ottawa 


Scott-LaSalle Ltd. and Subsidiary Companies 


CONSOLIDATED BALANCE SHEET AS AT JANUARY 31, 1967 
ASSETS 


CURRENT ASSETS 


Cash 
Marketable investments — at cost 
(quoted value 1967 — $35,400; 1966 — $35,600) 
Accounts and notes receivable 
Inventories — at the lower of cost or net 
realizable value 
Prepaid expenses 


OTHER ASSETS 


Cash surrender value of life insurance 
Rental advance on long-term lease 


FIXED ASSETS 


Land, buildings and equipment — at cost 
Accumulated depreciation 


LEASEHOLD IMPROVEMENTS -— at cost 


(less amortization 1967 — $98,536; 1966 — $150,533) 


SIGNED ON BEHALF OF THE BOARD 


Galt. pCOm nr 


Director 


I.A,MARTIN 


Director 


1967 


64,503 


40,000 
963,711 


4,343,915 
05,922 


a 


5,508,051 


13,025 
11,500 


24,525 


1,908,487 
1,054,060 


854,427 


180,239 


6,567,242 


1966 


81,361 


40,000 
792,850 


3,754,898 
80,238 


4,749,347 


11,783 
11,500 


23,283 


1,583,680 
935,802 


647,878 


104,828 


———————— 


5,525,336 


LIABILITIES 


CURRENT LIABILITIES 


Bank advances 

Accounts payable and accrued liabilities 
Income and other taxes 

Funded debt payable within one year 


FUNDED DEBT (note 1) 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 


Authorized — (note 2) 
320,000 common shares without nominal 
or par value 

Issued and fully paid — (note 3) 
235,550 shares (1966 — 226,515 shares) 


CONTRIBUTED SURPLUS (paid in by certain 
shareholders of the company) 


RETAINED EARNINGS 


1967 


396,425 
1,103,476 
446, 230 
60,000 


2,006,131 


1,359,500 
3,365,631 


564,397 


100,000 


2,537,214 
3,201,611 


6,567,242 


1966 


821,707 
883,774 
240,135 

56,250 


2,001,866 


829,000 
2,830,866 


eovmanmerenaroreeEs 


463,597 


100,000 


2,130,873 


eal 


2,694,470 


5,525,336 


Scott-LaSalle Ltd. and Subsidiary Companies 


— CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 
FOR THE YEAR ENDED JANUARY 31, 1967 


SOURCE OF FUNDS 


Net earnings for the year 
Add: Charges not requiring cash outlay — BP. Pas 
Depreciation of fixed assets 134,020 
Amortization of leasehold improvements 40,002 


683,860 
Repayment of loan receivable 
Proceeds from sale of 64% secured debentures 600,000 
Proceeds from issue of common shares 100,800 


1,384,660 


USE OF FUNDS 


Dividends paid 103,497 
Repayment of 6% loan from Industrial 

Development Bank 30,000 
Purchase of 6% sinking fund debentures 39,500 
Increase in cash surrender value of 

life insurance 1,242 
Purchase of fixed assets — net 352,453 
Purchase of leasehold improvements — net 103,529 


630,221 


INCREASE IN WORKING CAPITAL 754,439 


Sanaa eacaniieRaeeeiiialel 
a 


WORKING CAPITAL — BEGINNING OF YEAR 2,747,481 


Increase in working capital 754,439 


WORKING CAPITAL — END OF YEAR 3,501,920 
——— 


387,252 


98,808 
33,205 


519,265 
30,000 


40,760 


590,025 


89,414 


26,250 
34,000 


1,208 
204,946 
38,555 


394,373 


195,652 


2,551,829 


195 ,652 


2,747,481 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JANUARY 31, 1967 


1. FUNDED DEBT 


Funded debt includes the following: 1967 1966 
$ $ 
6% sinking fund debentures, Series A, due May 1, 1980 880,000 910,000 


Sinking fund requirements— 
$60,000 in each of the years 1967-79 
and $100,000 on May 1, 1980 


Debentures purchased and held for redemption 60,500 51,000 
819,500 859,000 


614% secured debentures, Series B, 
repayable by annual instalments of $40,000 each 
commencing March 15, 1968 


and the balance on April 1, 1981 600,000 
6% loan Industrial Development Bank 26, 250 
1,419,500 885, 250 
Instalments included with current liabilities 60,000 56,250 
1,359,500 829,000 


2. RESERVATIONS OF CAPITAL STOCK 


(a) The Series A debentures have attached thereto share purchase warrants entitling the 
holders thereof to subscribe for common shares of the company at the rate of 10 shares 
for each $500 principal amount of debentures at the following prices: 


$14 per share to June 30, 1968 
$16 per share thereafter to June 30, 1970 


Of the authorized capital 11,250 unissued common shares 
are reserved for this purpose. 


(b) Options have been granted for an indefinite period to certain employees of the company 
and its subsidiaries, under an employees’ stock purchase plan, to purchase up to 10,000 
shares at varying prices to be not less than $13.50 per share. 


3. COMMON SHARES ISSUED 
During the year 9,035 shares were issued for $100,800 cash. 


Scott-LaSalle Ltd. and Subsidiary Companies 


STATEMENT OF COMBINED EARNINGS FOR THE LAST 9 YEARS 


Consolidated 
eamings 
before depreciation 
and amortization Consolidated 


interest on loans Depreciation Earnings ; 
an and Interest before Income Consolidated 


Year ended income taxes Amortization on Loans Income Taxes Taxes Net Earnings 
Dec. 31 | 1958 ‘$ 315,802 $ 41,580 $ 11,647 $ 262,575 $120,702 $141,873 
31, 1959 304,675 46,028 16,251 242,396 121,492 120,904 
. 31 1960 380,311 56,216 16,625 _ 307,470 144,700 162,770 
at 1 196% 466,197 74,919 12,733 378,545 195,780 182,765 
ole 21062 517,324 81,678 89,285 346,361 149,800 196,561 
+ 31 *1964 741,989 90,025 111,547 540,417 267 ,350 273,067 
. 31 1965 869,543 103,646 110,291 655,606 339,430 316,176 
. 31. 1966 1,019,363 132,013 107,758 779,592 392,340 387,252 
1967 1,413,668 174,022 119,733 1,119,913 610,075 509,838 


*1963 (13 month period ending Jan. 31, 1964) 


EXDO6/ 
my 


We proudly join with all fellow Canadians in commemorating our 
great country’s one hundred years of progress and also extend a 
most cordial welcome to all participants and visitors who are hel- 
ping us celebrate our first century of confederation. 

Your Company feels privileged in having actively participated in 
EXPO ‘67 through the production of thousands of uniforms of all 
descriptions. 


1867 1967 


e J 
cenftenn ial year THESE ARE SOME OF OUR PRODUCTS. 
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